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094850 

R 15045 1Z APR 76 
FM AMEMBASSY WELLINGTON 
TO SECSTATE WASHDC 1243 
INFO AMEMBASSY CANBERRA 
USDEL MTN GENEVA 
USMISSION OECD PARIS 

UNCLAS WELLINGTON 1438 

E.O. 11652: N/A 
TAGS: EGEN, NZ 

SUB J : INFLATION INCREASES IN THE 1ST THREE MONTHS OF 1976 

1 . OFFICIAL FIGURES JUST RELEASED BY THE GNZ 
DEPARTMENT OF STATISTICS SHOW THE CONSUMER PRICE INDEX 
ROSE FOR THE FIRST QUARTER BY 4.4 PER CENT. THE TOTAL 
FOR THE YEAR ENDING MARCH 1976 ROSE TO 17.2 PER CENT. 

2. THE RISE REFLECTS THE DIRECT INCREASES IN THE COST 
TO THE CONSUMER OF MILK. POSTAL SERVICES, RAIL AND BUS 
FARES, AND GASOLINE. BUT THE FULL EFFECT OF THESE INCREASES 
IS STILL TO BE FELT BY THE CONSUMER. 

3. THE MORE RECENT INCREASE IN THE COST OF BREAD AND 

FLOUR AND THE HIGHER ELECTRICITY AND TELEPHONE CHARGES WILL 
SHOW UP IN THE 2ND QUARTER ENDING JUNE. 

4. THE RISING COST OF TRANSPORT WAS THE MAIN 
SINGLE FACTOR WHICH BOOSTED THE CPI IN THE MARCH 
QUARTER. IT CONTRIBUTED 1.5 PER CENT ALONE. 
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5. THE GOVERNMENT IS HOPING THE CPI INCREASE WILL 
TAPER OFF IN THE 3RD AND 4TH QUARTERS OF 1976. 

6. THE LABOUR PARTY AND THE UNION LEADERS AS COULD 
BE EXPECTED HAVE REACTED SHARPLY TO THE INCREASE. 
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